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Enron echoes, air pollution, enlightened engineering

THE ECONOMIC AGENDA

I WAS PLEASED to see Professor Summers
(“The Economic Agenda,” September-Oc-
tober, page 27) draw the connection be-
tween the long-term income stagnation
of the bulk of the U.S. population and the
growing competition with a global labor
market. It is clear that the laws of supply
and demand have deprived most U.S. em-
ployees of market power, a phenomenon
that started with the ranks of the un-
skilled and under-educated but that has
moved up scale as developing nations
have produced a flood of new college
graduates. This has predictably led to the
rich getting richer, since they are no
longer compelled to share. It is unfortu-
nate that Summers then goes on to pro-
pose a destructive and impractical solu-
tion to one of the primary accelerators of
that phenomenon.

It is clear that the U.S. corporate tax sys-
tem, which provides an incentive of up to
35 percent for locating high-value opera-
tions outside of our borders, has done
much to drive away the high-value jobs
that were supposed to remain here. Sum-
mers proposes that we address that prob-
lem by conspiring with all foreign nations
to impose a 35 percent tax on all corpora-
tions everywhere. Given that countries
such as Singapore, Ireland, and Switzer-
land have produced extremely prosperous
middle-class populations by keeping cor-
porate rates low, it seems hardly likely that
they would agree. Further, both left- and
right-wing economists agree that the cor-
porate tax is an extremely distorting and
inefficient way to collect revenue. Instead,
the U.S. could unilaterally enact a corpo-
rate dividends-paid deduction, offsetting
the revenue loss by eliminating capital-
gains preferences (another huge and re-
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gressive distortion) and imposing a 7.5 per-

cent incremental levy on individual income

over $500,000. This would restore em-

ployee market power while substantially
improving the efficiency of our economy.

MATT LYKKEN, ].D. "85

Wheaton, III.

AM 1 THE ONLY ONE who thinks that
spending a trillion dollars a year on the
military-industrial-spy-torture complex
is a factor in determining the economy’s
trajectory, when we could get by with a
paltry $500 billion or so? Larry Summers
certainly doesn’t seem to. Amid all his
financial mumbo-jumbo, not one word. I
mean, [ made only a B in Ec 1, yet that
seems kind of obvious to me.
RuporrF DANKWORT 62
Phoenix, Ariz.

SUMMERS MAKES some excellent points
in his article, particularly regarding the
advantages of global trade and trade
agreements. After all, most of our manu-
facturing jobs have disappeared due to
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CAD/CAM, “snap together” rather than
“screw together,” and plastic replacing
metal—not because of “outsourcing.”
Some “outsourcing” is due to a lack of
highly qualified Americans.

His otherwise objective assessment
loses me when he accepts global warm-
ing theories and fails to accept that any
expensive programs we adopt will be
overcome by emissions from China,
India, Russia, and Africa. Except for
France (8o percent of electricity from
nuclear power), Europe and Canada
have not come close to meeting their
Kyoto commitments.

Most distressing, Summers seems to
advocate more taxes to support a bigger
role for government and seems to think
it will be feasible for poor countries to
sign trade agreements requiring them to
adopt “international standards for capi-
talization of financial institutions, for
corporate-income taxation, and for
labor standards and organizing” with
costs similar to those in the U.S. We
should be encouraging Americans to be-
come skilled professionals or artisans
and to work hard, but we must not en-
courage an “entitlement” mentality.

Rosert C. ARMOUR, M.B.A. 67
Virginia Beach, Va.

I’M A LONG-TIME ADMIRER of former
President Summers, but one point in his
“economic agenda” article is a perfect ex-
ample of what's wrong with the center-
left consensus characterizing so much
Harvard thinking. He says, “I have been
emphasizing healthcare as a moral imper-
ative,” then identifies the main problem
with U.S. healthcare as “costs consistently
growing far more rapidly than GDP.”

The view of healthcare as a “moral im-

ONLINE ENHANCEMENTS
Harvard Magazine’s website,
www.harvardmagazine.- I r1
com, has breaking l?niversity

news (and news of alumni)

and multimedia material complement-
ing articles in each issue. Hear poet
Richard Wilbur (page 36) read from
his work, and cellist Matt Haimovitz
(page 25) perform. Find out more
about your risk for diabetes (page 50).
And learn what Harvard experts think
about the unfolding financial crisis
(page 69)—a different kind of risk.

perative,” and hence an entitlement, is the
direct cause of costs consistently grow-
ing more rapidly than GDP. We need a
reasonably healthy workforce to compete

in the world. We already have that.
MARGUERITE GERSTELL "66, A.M. "01
Stonington, Me.

ENRON ECHOES
PAuL M. BARRETT sounds several alarms
in his review of Professor Salter’s book on
the Enron collapse (“Felonious Mayhem,”
September-October, page 20). Most
shockingly, Barrett reminds us of the fail-
ure of our universities. He asks how many
business schools would dispute the as-
sertion of Enron's Ken Lay: “all that mat-
ters is money.” My conclusion is that
today’s universities are chiefly trade
schools and the most prestigious “trade”
is making money. We have come a long
way from John Henry Newmar's 1852 idea
that the “practical end” of a university
must be “training good members of soci-
ety.” Barrett reminds us also of the need
for capable and principled watchdogs to
protect us from ever-present economic
predators. We had our corporate male-
factors when I was a schoolboy. But pub-
lic accountants (auditors) were then
viewed as a secular priesthood, albeit too
often unheeded, like their churchly coun-
terparts. Then came the Depression and
New Deal, when principled journalists
like Marquis Childs and regulators like
Thurman Arnold were heroes in my colle-
giate circles. During World War II, sol-
diers like me relied on businessmen like
Paul Hoffman and HBS professors like
Colonel Doriot to keep us supplied. Like
Paul Barrett, I long for a return to days
when money was a measure, not an end.
Joun M. PickeriNG, M.B.A. °43
Albuquerque, N.M.

LET ’EM EAT AIR POLLUTION

THE ARTICLE about China’s growth cor-
rectly describes a serious pollution prob-
lem (“Greening China,” September-Oc-
tober, page 32), but the question whether
750,000 or 710,000 die of pollution is
meaningless without considering the
saving of lives resulting from taking
workers out of bitter, inefficient subsis-
tence farming, with pandemic liver fluke
and other diseases of poverty, into rela-
tively less dangerous (and better fed) in-
dustrial work (even if not under optimal
conditions). Without diminishing the
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imperative for China to reduce pollution,

the short-term perspective must include

whether the lifespan and life quality of the

Chinese were improved on a net basis by
the environmentally insensitive growth.

JamEes KArRDON 71

Scarsdale, N.Y.

ENLIGHTENED ENGINEERING
As A DEGREED ENGINEER with a con-
temporaneous degree in philosophy, I
read with interest your piece on Venky
Narayanamurti (“The Liberal Art of Engi-
neering,” September-October, page 59).
As it happens, my undergraduate degrees
are from the University of Notre Dame,
which offers a standardized five-year en-
gineering/arts and letters dual-degree
program and has done so at least since I
attended the university in the late 1970s. I
have always felt that the broadened per-
spective the program afforded me has
been crucial to any subsequent profes-
sional or personal success I have had, and
more importantly, to the joy I am able to
experience whether I'm approaching a
new subject in the sciences or in the arts.
Venky is definitely onto something, but at
the risk of committing some great heresy,
I will suggest that Harvard explore the
possibility that another fine institution of
higher learning has trod this ground be-
fore and come up with a superb solution,
one that Harvard might profitably adopt.
MicuAEL Hocan, M.B.A. °88
Boston

INEQUALITY, CONTINUED
WHEN I READ the article on income in-
equality (“Unequal America,” July-Au-
gust, page 22), I expected to see in re-
sponse some outraged letters from people
who are shocked and offended that any-
one would wish to set any limits on run-
away greed and its attendant wanton dis-
regard for the suffering of others. [See
letters, September-October, pages 2-7,
80.] I was not disappointed.
PEeTER REES, ED.D. °04
Trenton, Me.

I READ WITH INTEREST the article “Un-
equal America” and the letters respond-
ing to it. Perhaps I might just add a foot-
note. The story is told of how a man once
came up to Lord Rothschild and berated
him for having an unfair share of the
world’s wealth. Lord Rothschild called
over his secretary. “Hoskins,” he said,
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“give this man his share of my wealth.
Give him seven pence.”
STEFAN SCHREIER, GP *67
Spotane Mk “For me, giving back is primary,
JAPANESE ARCHITECTURE
“WORKS AND WOODSs,” by Paul Gleason

(September. October. pase 49). offered and the retirement planning Is a

fresh insight into the use of wood in tradi-
tional Japanese architecture through a . o
glimpse of the work of associate professor h a p py CO n CO m Ita nt . Th e a b I | Ity
Yukio Lippit. A brilliant example of the
sukiya style of Japanese architecture is seen ; I

on page 48 in the photograph of the seven- to I nveSt my tru Sts a I O n gS I d e th e
teenth-century Katsura Villa; the author
remarks that Katsura was “built for the

friends of the imperial family.” Certainly, H arva rd en d owme nt 0 pe ns u p
Katsura was a courtly gathering-place:
this villa was in fact built for Prince Toshi-

hito (1579-1629) during the reign of his
nephew, Emperor Gomizunoo.

The facing, interior view on page 49, also I "
in the sukiya style, is not that of Katsura | wou |d never OtherWI SE h ave.
Villa as the caption suggests. This is, rath-

diversification opportunities that

er, the Kyaku-den, from the middle villa of MICHAEL COOPER AB '57, LLB '60
Shugakuin Villa, built after Katsura for
Emperor Gomizunoo.

Thank you for including images of
these beautiful spaces in your article. Year Ending | Total There are many ways to structure a

MURRAY BARSKY 12/31 Return*
Administrative Coordinator for ) o i i ,
Harvard College Library Technical Service lyear | 20.4% EEGEWEIGEREIGED]ENEITERITNG
Cambridge 3-year 17.7 .
contact us to see if one can meet your

Paul Gleason replies: Thank you to Murray 5-year 19.2
Barsky for this careful review of the article. 10-year 14.5 charitable and financial objectives.

The top picture on page 49 was incorrectly
identified as Katsura Villa. Although Cor-
bis, the agency from which we bought the
rights to use the image, had labeled it “Kat-
sura Rikyu Imperial Villa,” it was in fact a

For more information, please contact:
Anne McClintock

photograph of Shugakuin Villa, built years Alasdair .Ha Iliday
later; we are glad to have the error cor- John Christel

rected. Professor Lippit concurs with my Ericka Webb
characterization of Toshihito as more a Lisa DeBenedictis
friend of the imperial family than an actual PHONE (800) 446-1277
part of it, even though he had the title of FAX (617) 495-8130

“prince.” 1193 100; EMAIL PGO@HARVARD.EDU
ES WEB  POST.HARVARD.EDU/PGO
SPEAK UP, PLEASE
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ROTC, CONTINUED

I wAs coMMIssIONED into the U.S. Navy
from NROTC at Harvard almost 50 years
ago. I write these lines on August 28, the
forty-fifth anniversary of Martin Luther
King Jr’s immortal speech; I was present
in Washington because I had left active
duty in Norfolk, Virginia, the day before
for that very purpose. I last wore the uni-
form, as a Reserve ofhicer, upon graduat-
ing from Michigan Law in 1966.

But every day of a legal and business ca-
reer as well as a long career of civic life—
local, national, and international—I have
been governed by John Paul Jones’s “Code
of a Naval Officer” that was presented to
me and my brother officers when we were
commissioned in June 1950; it is framed
outside my office. That code charges an of-
ficer to be—and I quote the archaism of
the eighteenth century—<a gentleman of
liberal education, refined manner, punctil-
ious courtesy, and the nicest sense of per-
sonal honor.” Only Harvard and later
Michigan can claim to have endowed me
with the first. The next two are in the eye
of the beholder. The “nicest sense of per-
sonal honor” I claim and will defend to the
end of my days.

I didn't get that from Hollis Hall or
Adams House, from the history, govern-

ment, or English departments, or from
WHRB. I got it from NROTC and from
many a senior, peer, and subordinate
sailor, soldier, and Marine on high seas
and landing beaches in what Marines call
“many a clime and place.”

None of these virtues is “military” in
the standard civilian understanding of
that term. But they go to the very essence
of what Harvard used to instill in its
young, and what Presidents Summers and
Faust have wanted to instill again. [See
“Principles We Must Strive to Extend,”
excerpted from President Drew Faust’s
June 4 remarks at the ROTC commission-
ing ceremony, July-August, page 53, and
letters, September-October, pages 81-82.]
They are the virtues of an honorable pri-
vate and public citizen and leader, and of
an honorable member of family and com-
munity. “Liberal education, refined man-
ner, punctilious courtesy, and the nicest
sense of personal honor” is what we are or
should be all about.

Are these virtues now instilled by the
College, the Business School, the Law
School, or any other of Harvard’s famous
centers of learning and leadership?

Terence Rocue Mureny ’59, O.L., O.B.E.

Ex-LT USN/USNR
Bethesda, Md.

ERRATA AND AMPLIFICATIONS: MONGOOSE AND MORE
D. ALLAN GRAY, M.B.A. 79, of Chicago, writes that in “Man,
Mongoose, and Machine” (September-October, pag 11), on
“Thrishantha Nanayakkara's work in training mongooses to de-
tect mines [see photograph], you describe similar work with
rats and add that ‘Nanayakkara hopes that determining how |
another rodent’s brain sorts smells will lead to improved train-

ing techniques that in turn will make his country [Sri Lanka| a safer place to live.
Alas, a mongoose is not ‘another rodent’: it is a member of the family Viverridae or
Herpestidae—taxonomists differ—but in any event indisputably a carnivore, not a
rodent.” Attorney Thomas L. Higginson Jr. 72, writes to the same effect, observing
that the mongoose “is more closely related to a walrus than to a rat.” The editors
can only confess that we knew the mongoose was not a rodent, but our copyediting
failed to ferret out the misattribution of kinship.

In response to “Unequal America,” by Elizabeth Gudrais (July-August, page 22),
Katherine Yocum, Ed.M. o1, of Portland, Oregon, notes that Ethiopia “is one African
nation which has never been colonized.” And Mark Moody ’93, corresponding from
Vienna, Austria, disputes that the federal income tax “dated only to 1913 in the United
States. In fact, it was under Abraham Lincoln that this misery was first inflicted upon
us—on August 5, 1861, by signing the Revenue Act. Strapped for cash with which to
pursue the Civil War, Lincoln and Congress had conspired to impose a 3 percent tax
on annual incomes over $8o00. This tax was not repealed until the Grant administra-
tion, in 1872. In 1894, Congress again attempted to levy a flat tax on income, but it was
ruled unconstitutional by the Supreme Court in 1895; it was this ruling that was the
genesis of the Sixteenth Amendment, which empowered the government to levy
taxes on individuals, irrespective of a state’s population.”

COURTESY OF THRISHANTHA
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